January 1921]         THE PEACE CONFERENCE AND AFTER

L. G. said the great difficulty was to secure the right
people to advise. Most business men worked in such small
compartments that they were unable to take wide views and
deal with the whole situation. He further said that the Germans
were inflating their currency with a view to paying off their
debts at a cheap rate. He also told us that while our bankers
were all for deflation the commercial men did not favour this.

Sutherland suggested that, as a preliminary, trade with
Australia and the other Dominions might be revived.

We had a long talk about currency. I mentioned the
enormous transactions of the Bankers' Clearing House as
indicating that the amount of currency is no real index of the
nation's dealings.

I suggested that L. G. should set up a committee to
investigate the whole currency question, the committee to
comprise not only bankers, but commercial men of different
grades and Labour leaders. He thought well of this proposal.

I had a long talk with Winston about his book. He says
he has written a great part of the first volume. He proposes to
dictate 300,000 words, and then cut down the matter and
polish it up. He added that it was very exhilarating to feel that
one was writing for half a crown a word !

He went upstairs to put in two or three hours' work on the
book. When he came down, I said to L. G., with whom I had
been talking, "It is a horrible thought that while we have
been frittering away our time, WTinston has been piling up
words at half a crown each." This much amused L. G..

More talk about Ireland after Greenwood's arrival. He
said the time had not arrived for a settlement. He was pushing
on with the arrangements for holding the Irish Parliaments.
He hoped that when the elections were held, Ireland would be
in such a state that the electors would be able to record their
votes without fear or favour. He also hoped that independent
candidates would come forward in the South and that a repre-
sentative Parliament would be elected. He added, " If we
effect a premature settlement we may lose the benefit of all we
have done. Ireland has been terrorised. We must free her from
the terror. There are already signs that the Irish people are
breathing more freely.'*
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